
TRANSPORTATION INDUSTRY COMES TO FRONT AFTER BATTLE
RAILROAD EARNINGS

WERE HIGHER IN 1922
Operating Difficulties in Last Half of Year Prevented

More Favorable Showing.Many Dividends Cut.
hut Others Were luereased.

II> Vrlhur I*. Mn her.
CrMain rial «»chie\« :n« n!s in the

f.«. « !¦! extraordinary ilitlionlt.es have
been writtet tut" the rccortl «>t the:
i ransportation industry since Jan¬
uary. last The \ v»at had
been "tie of readjustment. The ef¬
forts which had licrn made durinj:
] ft o t<> overcome the conditions
cr' winc "'it .( the Rovcrniu'-nt <<>n-
t r> I woro continued in 1P21. and the'

>s tip lr.. >nths of t h .i t year u.i \ . su f -

lii . evidence tti.it much procrosv
) .. . ] been made It was also fairlv

.. .«r that the worst "f the business
<!. pt « ssmn lia'l passed

At the bettinnini; "f IJC? the out
1 fn 11, (,.i tin ><ai "till! ti"t t'O de¬
scribed as "tii- r than . noouranlni,-

m;ik. redtict!«¦»»> lia'l been mad-,
fin 1 and material "'5ts w . lower.'
rnl r vi r. t > : ti rl a I .¦<! that further re

<1«|. !l"tis in .'-ts would I.I pussibl. .

only tho continued agitation for rate
. elneti"tis n\. ; shadovv« ,j the outlook

for the- roads. M"St railroads. and
i \ri-u'ivof were inclined t" reon.cnizo
:h. ne-essity f"t" some rtocri'r "f »¦»¦-
duct ions in raws ami u. to willing t"
share w ith shipper? at least a part of j.to economies which they knew
would r« suit from further wane cuts.
The first quarter of the v r. on

the whole, bore out these optimistic
e \ preta t Ions. Conditions during the
w in'rr months :ii. never favorahle
(..r <¦..onomlo.il railroad operation, hut
in .lamiai> and February the monthly
i. turns were at least satisfactory,
while the increased tratlic in March,
in anticipation of the «...-» I miners'
strike on April 1. was of material aid
;rt increasing earnings.
The strike, when it came. seriously

a fie, terl the tralllc and earnings of
some of the l.'as tot n Inn l«ut on tile
whole it;, ffi et on tin country gen-
rally was less tlnn lia'l In en antlci-

fated other tralllc continued t"
in"vo in considerable volume, the
special f» a til re which marl-eil tin ,i|-
being th' heavy bladings of no rohan-
i'i.-o and miscellaneous freight. Sunn

the lines which served nonunion
.»! fields naturally did a capacity
usiness. and theit heavy earnings1 e | oid t" increas. the a vera u- for tin
"tin try.

Itate» Iteiliicril.
I!, fi.rc th. effects of tin' suspension¦' ...«! mining had become pro-;incol and whil»- In.pes were still

. I nut fur early settlement "f the
t i 11 .. !!;. Illt-lStat. I 'oinnietce<*<>nimii>sinu handed dow n a decision

licli in < ffe( : applied a 1» per cent
diiction t" the entire freight rate
'.dull excipt where reductions of

ii bast tli.it amount bad been made
previously by voluntary action of the
i.irtiets Iti view "f tin general sen-

-lit that the rates in effect were Ibati pi i' ii if bnsiin s>- and d. pi Iv inp tin
...ads of 11 a file, an opinion w 11 i c h
iii.iiiy t"alt"ad men sbatid. tin i|.
ision v ,,s not Mirprlsini;. but it lefttin r.i'li .ails faced with th. pr" i|eni

. f maintaining ti< t revenin-s with
Mir ra'i; duritK- tin latter half

. 'f tin- ye at w I,en inure than *n jier
t "f in t must In acciiniiiiati d

I I' W . e I tile-' VI . ! . VI il'S e t 111 liH S

m- . in July ] the v. \ day ...<
. tat.- ije.-r# a? es ff . . v..
ii nationwide strike of ra lw;a> shop-

« . .¦...:n:t :.1;; -

Tr-lffl' luerenseit.
!'.." s .r ; 11-ti «.f al i: ;.«¦ ..

" 1 ' r : t:!. t 1. w t:i:Mjal s»: a itcri is. tl . in- «

ment <¦( tonnac«. made tin- ilinicultlea.. tin .¦ ..jv moi a.-ut' '!'¦ rtafforei ' -r si. ipiaeni taiclly iinr.j>.,!
ev/? .. . t Jl . oiiJiTJ .i 1. dfori the f Ml | * 11 e i:i..tst fi th. ..: * I ' .rl '.t I a 1 S. V ;l ll., (I

' v T' ' mot . than a > <" a:, <!:
¦' r-:" a .-Ml .1 at ?l.i.rtaj;. «
">. I to |.e f. lt At the time ,.f tl,.

. a M I t ra!' i . r
"'I"' tea- h'd c .n- :erabli

.l--' ¦¦«:. j, then 1 !Ui,t ¦. ....' tit '. jr;n»r ortolier, a . shown |.\

.' t m .-.. n .. t inr - T: ' " in a v» a r v th-1
' ' ' 'fti ... , ' j;i . |W.. tll,..rt-est tra" ;ti t « !.,«. .< rrailroads was handled During o,-.

ai pre.,. I., ,i |. »..
- ,l,'e ill (S -!i I in i,;r.month in K<2n
vll|ier » Kur j lorer* Help

^
i'l re .J M as lartf - . .

""'Is by their
% iupeVviso^y ilmt-Xt: i III* l.fet b a fi / .\ .,had ! .'e.J J|, I.,; f. J, .

< s >il t i f 11,. ii« U t n.. * '

i.load executives t-> move the .. itlloff e:. 1 a vv hate < . ..

ordinate operating economies t" pro-id» ad'Tsat' transi "itar; t...(ici tor the country. To the Inmediate cost . « \-,-r:y >. . ;.?> f opera* itiK met ,.ond ' .\penn' aeur < bi^m nt te>t,J t cannot be f1 'Ii e. ho vv i vr r ;i t *

toads as H whole »,a > earned the re-spe. t and e. nlid' \. e o' in t,find t'i k'/ |,< put.. ti.elt ac-1.1 r - t«c»| i II I. tt h t i' i- the . t: k .The a-titude of the pan on> ..f . t.e
o. t '... " lilW s VI h f II . ti| r .I';.'. Killovv I 1 anolher plan .¦( a>* ::.oliiv terv'f t.. impiias./i till fa-tSo mt;eh f -i I In 'ipi-ratirig - )? -.fthe i a ll roads durlni; )'. : As leRHphthe fmanriai returns roeivi .| l,y t),«holders of railroad jo untiey, the re.
Off. e.f the '.ear 1/ lint altogether -at.isfai te.ry. Ke.r tiie ler) ine.nths . ,ije.|.<October -1 tin class om toa<l* ie;.< rt-

'1 total, gross revenues «>f J< ,K'i . ".:t
:ompareil wi«h t he'>!*. a i/'criate, af. «-i

't

s.ltllc period lilSt Jcat. "I Sl»I."3n.-|..L'. Tl»r» decrease iii »:ross may be
assigned almost entirely t<» the non-
era! rat<¦ reduction in force during:
th. last lialf of t he jt-ar. when traf¬
fic is great, st. and i" the other re-
ductioi^ pjole voluntarily l»y the
roads previously.

In >;»lt.. of the increased expenses
const <|Ufiit upon the shopmen's strike
net operating income for the same
P< rioil increased S114.!i0".r> I" a rcflec-
tioii \ ery largely of increased revenue
.Inline the first half of the year, when
comparisons with lP'-'l were almost
. ntirely favorablc
This w.is at the annual rate ..f !«T

per cent upon t.ntati\. v.iluatlon of
the property ..f the. roads. as com-(pared with :: :t per cent during the
tir>t ten months of l'.'ji.
The t.ill months brought smaller]pross an<l reduce.I net It wiy thus

lie seen t hat the pu.grcss of the
lit removing the abnormalities . re-
Mted during government control hasliot heeii continuous. and some
cround stems to have been lost dur¬
ing the latter months of the year.

Illililnl Action.
In the case of only one important

line, howey.r. has the last recourse'
of a receivership heeii found tieeos-
sary. The Chciago &* Alton was
forced into bankruptcy, partly per¬
haps as .1 result of the ditllcultles
arising out of the strike, hut pri¬
marily t.r.ause of its unwieldy capi¬tal structure and other ditll'-nlt ies
which have existed and h. en recni; -

nized for many >years. Two impor¬
tant companies reduced the rate of
dividends on their stock during the
year. The Northern 1'acille directors
concluded in the spring that the 7;
per cnt rate previously paid was
not justified hy the conditions then
prevailing and reduo-d the annual
dishursetnortt to 5 per cent Directors
>.f th. lireat Northern took similar!action in December.
on the other hand, the Pennsyl¬vania Kailioad restored its dividend

to a r> p.r cent basis in the fall, and
about the same time the .Southern
Kutlway recommended the pavmnt of'
ividnds upon its preferred stock.

The St. l.ouis-Soiithwest<-rn resumed
dividends oil its preferred stock, sus¬
pended since I'.<] 4. Iii peccmbt r the
Norfolk and Western paid an extra
dividend of 1 Iter cent ill addition
to the usual "pinrterly disbursement
Af int*-restInu and encouraging de-

\.lupin*nt of the year in the field of
railroad tinanc. has been the success
of two leading companies in financingtheir capital requirement m h\ means
of preferred stock issues. Karlv In
the jeiir the Illinois <'. iitral success-I
fully disposed of an i: sue .if preferredshares to their own stockholders. the
|.|0.'eeds t» I III- IISC'I III timilning the
el. etritleat ion ..f their Chicago termi¬nal:. I.atrr the I lies.i pea ke .itl'l < diiosold .hi issue of preferred stock
finiilai fasliioii for the purpose of
obtaining tin ds for ail . \t> nsive pro¬
gram of terminal improvements
While the matter <>f railroad con |sol Ida t lotm has- been pivotl some ;,t-

t11111. during tie j. jr, definite <!< -|
v- ;-rne;:ts in that dite.-tion hav. |be.:, f< w The Interstate t'omincree

n. m.-sioi has begun a «eri>s ofI earlr upon the application of thel
\'>rti:.-rn and Northern l'aci:i.-i

arr.i -.mate with each othei andwith the llurllngton, control of which!they have owned jointly for many:. . W- s. »;,. decls.on '
- e .' irt o:.|erill|{ th« i'--

\ f *:i f'o'itrn Paetll. and
.« i lit ! t h»- proviso .lisHbf the Sherman act has aroused great' " ! ; r s - ' develop .i

. '. .. rs The V.: Swer-
gen brother*, of Cleveland, who a. -

red *..- S'l kcl Plate from the New.

-. -he J..ke K, and
.nth. .i r

ti fa. oi.it .lling
-.i;. K» .i :. l < dilo

tidnti-.ii of t:,<
lit;' s at e und.-r eon -

V .1

I'' v i r. -. i: ha . '
th- main b"n mfluet.*-ed by The

. v id- » w ii ',;a.fected the prices of other obligations I
^ ... v i... -i i -haii t. r with,r.f course. tr.< usual exceptions whereI ;. ! ..«! tn' :i. s .ti connec-' ..! wit:, the affairs of piven .¦».tn-

i.jtig. d t hf ;. ir...n of:r r. 11. in k < n. ra 1 however.th« of railroad bonds has fo|..o\\» r-1 tiie hi..- . ment of in-dut-trial 'itility ,.nd g..v. rntnent
iKat i. .i .i,k their peak pricesn S. pt-nil-.-1 and :1 'j'..-n»ly eas-.-iit: -. in'w .. f it i-, imt,iitiitip alev.i we.II above that at (he close of.

'. -'I .'' i
. during t.

IO :!.. r.etSf- i oth-r securities In general, they
"t the \ear and have ulnco fluctuatedI de);. u |»», .. j.. ,. ,|,lod. to U'.r ,iii: r. . nt w e. « t., 1 ,p! ehir.d e industn.i: ks in the'. >'. .vat,- ii.d d> lin- of

ma if. t i.. .|, i,at lug f.« t..ry in t i..it 'V for th. r. .-.. f tlo omlt.g.-.ear Hid there « it < II." id e ra ble de
- r' of 1,1 .r'lint; ii < tin. t ir.n" '' '1 T1 ¦'¦ I' e t. I . .; s.lglit!**^*t .od than there were lar*'f *. I ng that t th have

t '
,i t*, ma te s* i'' The i * a utm-nt t ha t t h'. *.'.. -.! to 1 : - .1 1 e.ti.1 i;iW ,| S. . 4 . I..'Ifc.iv d I.- if |.* hei.v,......* « * d.irif.g r ' e.,re>: ...n,| |. , A , , r , >u , , x. «|jbe vigorous efforts made, especiallyIhy the agricultural interests; fot f*-.r-tlier rate reductions, and while u (.¦t,'*t tilUved tl.at th. InterM.it* l'i,n*.it . * n ii in, i- > fa\«i> fuit .ru'1 . .. : .11 oi J,), ran. *,«1P¦* it,*,i, *, that body to i'

' *
. r I..'"in** t : i. l ni 11 una t< v, tpopular tit-man<l is fj/r rate redu* .

1 l a i' : .<«. I 1, totiliag

a ff
roads Inle t!

.' " I * l'iKill.

ag. ilon -, >.

be||« tit ¦¦ II,. '-*

pt (-foil , to h. ar
i k * to t \*i> 11, u. h ». \ e r i i iIt.a ed
In the prefer:! I, , bit .*tmarket it is highly pr-* ,,b.e tha'r< iluctions in tat»s, ' n.ade n at,

coi, s Id' l abl< ? ale. s:, i, I'.'i la nei dby wane i c ductlur.f* . i.ui the uthn

IWSSI'iNGKR CAR BUYING REVIVES

Tin* striking feature of the accom- porioil of snvprnmcnt control,
panyir.if chart is the sharp falling off Improved earnings (luring recent
in passenger r.ir huyiiiR ami <-on>e- months havo led to a revival of buy.<|iiently building stnr" 1011 Many j inc Several y« ars must elapse,roads wi-ro hard hit v rising cms : however, before the roads will setami higher wanes incident to tin- their <-<|Uipmcnt up to a normal
war ami prn> t ically all i 1 n <-. I their) basis.
ei|ui|iinent expenditures during the'o"., 1922. by X. Y. Kvening Post, lm»)

RAIL EARNINGS AHEAD OF LAST YEAR
ICailroad net income in November. 1922, as indicated by the state¬

ments of the carriers which have reported to date, shows f.iirlv goodincrease over th. corresponding month <.f 1921. There Is the usual
."¦¦a soli a I falling off as compared with October, however. In NoVetnber.19J1. the Class I railroad- «>f the country earned a total net operatingincome of $!>.>. 1 9S.293. whleh was .it the rate of 3.S5 per cent on valuation.Comparison of earnings by months during 1922 follows:

I*. C. Inc. 1*. C.
Oper. Net over Oper. on.MonthOros- expenses on. inc. 1921 »<ttio Value¦I a nuary $391.91*'.; S3 $337,263.1-2 $'.'3.176.t22 .*.... 85.40 0.20

February 401,426,672 324.501,131 I7.770.8U7 ..... 80.84 ?.r.8
#arcli 474.669,629 :t««».t»2f.112 S3.51 I.IMS 171.1 Vfi.i'l 5.83

pril 416.S6S.520 336.17S.422 50.271.S65 SS 1 S0.6I 3.93May 11S.917.S9S 355.588.877 fil.9MI.613 07.8 79.2" 1.36.111tie ,173.7S5.291 363.9S3.667 76,59t.OOO .10.0 76.82 4 75Jul: t l...IS.* :t9u 3 |o.725.809 69.239.027 0 I TfiS"i totAim-ust I73.S77.0S" 3S7.10O.I7S 52.5 79.5 S 6 tU.7 SI 69 2.55-.epteinh.V TS3.S79.00'1 I0S.315.500 3S. 128.000 *3:1 2 SI.70 2 8SOctober ...
' 5 l9.2St.401* 12S.265.0OO S5,231,000 TI9 1 77 ! 6 1.05

..More than 1.000 per cent.

. I (elicit of $5,164,971 ill 1921.
I >ecrcase

Muring t lie llisj ten months this year the ra 11 r >u !had a net rp.
rratitig Income of $61'..627.000. compared with $ 199.11 *..<:* 1 during Or-
correspon'linK period last year. This is at tin annual rr of returnof 3.97 per cent, compared with 3.23 per cent during the llrst ten months
of 1921.

hand. It is :i Is'i highly improbable
that tlure will I" any; serious auila-:
l . it ("i waui Increases Tb.- success1
..t 1)1. ¦.ail.'- in fiuhtinn the shopmen's
strik' lias bail a jtoberinu effect on
tb. other railroad labor orcani:;at ions
a ml pome of thOM» have already sis-
nilbd iluir willingness in stun new
at n rm. Ill s based u;»on approximate-
1> tlo present ..¦'..air.
Tbo yi-ar has demonstrated that on

tb- i r sent bast- of tat*-* ;< ml w;ik« s.
i;iv#:i, <.( . .jnr^, ;< normal amount
of busim s> most of tbo roads ran
..irii a sa t Isfaoti.ry return on their,
capital The result .»f the last tin 1 f
of t!i-' year sliotiM not be accepted
as ,i rrit. rioti of the earning power of
tlie roads ln'.-.iir-e <. \of nso - haV" .been
woll.n by tli. labor troubls of the

past sj\ months. Neither can thr
situation <.f a half dozen systems
v.h., b for one reason or another are
|oa«le<l villi lapltal obligations be!
liafh' t' l i/. 'I as typbal. tCith.-r'
through in! .i.a t int.s i.r through

no- rt. astin^ ¦¦( their capital struc-j
ttire must lo foil nil the remedy t .»r
tin -, abnounal .im s 'liven a r.'.'i-
..¦. :.alii'- <b'i:ri >. <¦: free'loin from fur-
t !i% i r :ll-ailvis. il regulation ami the!
Air., rican railroad system as a whole!
«.:! he al.i.' to satisfactorily

rfomi :t? functions an <lat tb* same
tin.e cam a nium upon the capital!
iti'.« :. 1 which will provide for the

'-i-sai y ( X'. nsions required by a
still v row inn; nation.

I by N V Cvi niits Cost. In¦ )'

'.elen11st* lincl Vrvsjnn.
« \.Mi:itli«<;i:. mass, i»-v-. The

Ati . r.. .1II As..¦.".:.«ti.>n f..i the Ad-
vat. men! S- i« n ... closed its ,in-
uil mi'tit,- h'-j-e today, after \ t

it - lo inc. t r.r\* I if ember iti t'in-
at It wan v.it. 1 also to hold i

r pi i ll inert inK at tiie I'nlversity of
Southern California. at Ix»ji Atiselett,
in September. ..» t li spu .al refereti'
tn t b*' so in r . ! ;.S"

EUROPEAN SETTLEMENT
SHOULD COME SOON,

i his Country Must Take the
Lead. Says Percy M.

Johnston.
Ilj Pcrr.v >1. Jnlm»l«ii.

1 'r«-^ill.-nt . "hemicaI Natinnnl It.ink. !
X <;w York. '

It is »..¦> ond tin- alilllty of any
man I" forecast what the year 1!'28holds in More for the Am orien nbusiness man. America is sound to
the core: the large majority of our
people believe in the < 'mist i! nt ionam) in property rights. The feeiinnnt unrest that followed the WorldWar and its dreadful consequences
are not unnatural and aro another
evidence of history repeating itself.)It i>- futile fur ;s to look for the
return of full pr'i.'i'iTlty in America
until -a*- have taken the lead in the
re-establishment of war-torn Ktiropei'ii .1 iiiad I'l.'ononiir basis We havebusiness men in any number of onr
unat cities capable of taking a lead¬
ing part with Kliropean business
mi ii in a round-tal.le creditors' con*
(wii.re, where, - tripled of politics
and diplomacy, a .settlement could
!". r. ai lii d.a settlement that would
I" within the ability of all to. meet.
This is w-hjit will eventually have to

don'.tin- s >on'T i iie In Iter, the
more quickly it is accomplished, just
so much earlier will the world once
axain start on its upward journey.
W. in America have never lacked

lyiiraRi- to tackle tin- job. I do not
believe we wilf fail to undertake this
n. when once our people under¬

stand the true situation.

CULM OF DEBT
SUDULD GQME IN TIME

1 rial of Ineffective Remedies
Perhaps Necessary, Says

Albert Strauss.
Ily All»rrt S Irons,

Formerly Vice-OJovernor Federal
Reserve Hoard.

I fxpfct I ho recovery in general
business now In progress to bo main¬
tained during: and possibly t.)
witness sonic further general im¬
provement.

v Along with it I expect commodity
prices <m tho wholf! to advance ami
cas\ money to continue.
The elements making f'»r the maln-

tenance ..f present and for the es-
tfiblislim* ill of higher commodityprices are;

(1> Tlie fuil employment of labor.
. It The existence of no overstock

of voinmoditIf h

'.') The rising tendency of wages
caused. in part, or stimulated by the
restriction of immigration.
Ml The present tarllT. the effect of

which is l.. take the . dg.. .!T for.
eig 11 compel it ion.

ShortKKe of l.nlmr.
riant facilities are prohahl.v wellin excess nf the lalior available to

man tiieni and industry is probablyadjusted to production roughlyequal tn this country's domestic de¬
mand plus a moderate export de-
mand. High labor costs and a de¬
mand for commodities limited asabove indicated, will have a ten¬
dency to reduce prodt margins. If
these conditions should go to the
length of causing production at a
loss with t lie result of a partialshutdown of industry, the result,while it would tend to lower wages,would, at the same time, cut off a
considerable consumption demand
from the laboring population.

If. with advancing wages, labor
became more « mcient. higher wagesand expanding profits would gohand in hand and both would lie
more permanent. I' n fort una t civ ex¬
perience indicates that the oppositeusually happens

In view of existing plant facilities,there is likely to i.. little demand
for capita] for the purpose of plantextensions unless, indeed, a completechanc" in the railroad situation
should b'ad to an extension of rail
facilities. In tile present political
temper, however, this seems veryunlikely.

Itcpnrntlnn* nnd Debt*.
Political considerations not onlyabroad, hut here, complicate the set-

t lenient of reparations and interal¬
lied debts. In iiiy judgment, Kuropehas not heretofore been ripe for the
settlement of these ipieslions I;
was probably politically necessarytirsl. to try out popular, hilt Inef¬
fective remedies. Huriug this stage,
plans, however, sound, if not polit¬ically attractive, would simply have
served as a basis for Interminable
bargaining and an offer to car.< <1

cmtnents would have involved the
waste of n eoiicesslon. which, if used
at 1'ie right time, will have real
value.
The - ef tlement of reparations and

interallied debts involves such huge
amounts t-.iat tiie resulting derange¬
ments must he more or less damag¬ing ... both parties Whenever .«

reasonable settlement of reparations
can be made we should, in our own
Interest, as well as in the interest
of Kurope. lie prepared to cancel nil
or j large part of the governmental
deb? held hv us. Responsible officials
have not been willing to advocate
such a step. If proposed as part of
a genera!- sett lenient. however,
statesmen with the courage to ad-
vocate an apparently unpopular
com se may. t o their surprise, find
tlicir outrage backed by the votes of
the country.

.». I'. '"onfestant tirt* JU.fHHl.
A.^ll IX'IT')N, Iloc. HO..James I

Campbell. Republican, who contested
the seat of Representative Houghton.
Democrat, of tl.e Highlit North Caro¬
lina Hisirlct. will receive the usual
payment of SJ.OOO under the deli-
ctency bill reported today to the
House Month.s ago, with only one
dissenting vote, the Klection:; Y'om-
mittee report has never been acted
been legally elected, but the com-
mittee report has never lien a«'td
on by tlie I louse.

Safe January Investments
That Meet Every Test

SELECTED

First Mortgage Real Estate
Gold Bonds & Notes
Yielding 6%.6V4%.6V2%

Denominations and Maturities to Suit.

Call or Write for Our January
Offerings

Southern Bond & Mortgage Co., Inc.
707 East Main Street, Richmond, Va.

Randolph 10S9.
DIRECTORS .

\\ 11.1(1 IS 1\ A1.1.K.N, I. J. MARCISK, CIIAIU.Ktt \V. SKIJHC.V,
Hanker. V ire-Pros. Hertford Pulp nml »n«l Mortgage

PaperCo. lure Co.
.I. I.M, l'A\ IS, I stokI'"S S \ I IWI'ksmIoiii W.M I-;n«] Hank. IdUN M. >111.1,KR, JR.,it,, ... , .. ,, , . Attorney and Hanker.Pres. l irst .National Hank.MilIN f. KASI.KV, i;. l>. SCHUMACHER,I'M-.. it. |(. Miailin At Co., Inc. W. II. SCHWARZSfHIMJ, Pres. Sou .llond And MortgagePres. Central National Hank. fn inr'111 OS. 1$. MeAllAMS,'

Vlre-I'rr*. Merchants National A. I/. STRAUS, >IOHJ( T. WIKSOX,Hank.Capitalist. Pres. Hank of Com. & Trusts.

result <>f the strike. With I he ip- whirh Iw-hl I >a . k shipments.fiimptton of operations at many 1922, hy N. V. KvenliiK 1'ont, Inc.)

TRANSPORTATION BELOW COST
REGARDED /IS RUINOUS POLICY

Country Must Pay for All Elements Involved Either Di¬
rectly or Through Higher Taxation Later On,

I." 11 less People Taxed Additionally.
II <r lloirnril 1:111.»(f.

«"ha irm.in Northern Pacific H.i I'.i.iy
Company.

Tli"- most pressing problem on
fr'-ntintr III* railroads is one of sim¬

ple arithmetic. Is the country will¬
ing to pay for the railroad tranr.pnr-
tSi11o 11 furnisherl enough to pay
wages.practically tlxed l>y tljo yov-
eminent. for fuel »nd supplies -prices
for which are licynnii the n>ntrol < !
owners ami managers; for taxes, tlv«.<!
by l ho people through various gov-
r rnmental agencies; f..r Interest 011
bnrrownl money, whic.li must lie pal'l
if the roads are to be kept out of

.the ha n Mm of the sheriff ami have
any thine left for the owners of

I the property with which to make ad¬
ditions to it for tlie use of the p< o-

t>l< . sustain credit. and pay some
return to those owner??

If not. then the people will have
to make up any deficiencies by ad¬
ding tn tiie already heavy tax bur¬
den now plaerd upon business. or th»
loads will be driven to uuvi rnmcntI ownership, for which, it seem* to
me. the government is not ready tt-
naiK-lally or in lis ability to manage
J»".."i.uOO miles of railroad, with th<
l.r.Oo.OOO to 2,000,000 a filled pnv. rn-
mental employes.

Tlii! country during the last ten
years has discussed and debated th«»
interstate comnerce la«v. anil in l'0>.
as a result, passed tin transport;*-

tion act. It |v not porfcot. J.nt is tho
result of tun. h car' ful work an'I
thought and ..< a step inwarili pro-
I offing th* railroad sorvlco noodod bv
t ho people. It lias not had :t rlianoc
to slow w h-MliT it will >tabillrr th*
situation or not. I'attonco ii tucIH.
and needed vory badly. before t!io!
roilntry begins In tal;o any other
M'I'k Th< world l» suffering. some
of tlio farhits ar< HUtferliig; some of jtlio business nun ;,:r su ffo r I n n. most
"f tin- railroad-; anil thoir owner* an
suffering a* tlii remit of the aft'T-
»ar condit Ions. which t;n< aloio? ran
euro. <111 tin .itlwr hand. the I'nuniry
im cr'itt tic. children ir.- hoia ..vorydaj. and tltcy must I" housed. kept,
warm, f. d and cloth' d
There Is an enormous amount <>f

work t>. Iio <|..no, wlili h iii' roas* . each
m .ir The country should bo patientabout tbo economic. adlustnient and
bo cartful not to try now remedies
for its railroad conditions at a tlnio
when there tuui'li mlsutidorstandlngand soiiio hysteria. It Is a caso o f
"hasteniiiK slowly" mid "lotting na¬
ture tako it«. course" If tin- country
is willing to do that and ovory ot»o
is willing to do bis lo st to work and
save, ami pineinbcr bis obligation to
the r' st of tbo world and tin- coun¬
try. tin- people and tlo railroad: will
. \ on t mi 11 v conic out all right

CG-N1TI0N OF III
IS NEED OF ROADS'

Growth of Country Demands
Additional Facilities Ho

Provided.
II; \V. II. Starry,

I'l'rslili'iit Altliinvii. T'lp'-^ii and San-
til !.'« Itall way System.

I do not expeot any material
ch.iuscs in either rates or waccii
during I!'-.!. It seems to me veiy de¬
sirable for the country and for tn«
railroads tlMt the transportation a< t
should In- left alone, nil" of ill".- g real
handicaps iiml'i" w hnh tins transpor¬
tation Industry has labored for years '

past lias liccn the comlunt change
in laws affecting it. with the. result
that it cannot procccd with any
< ertainty.

< hit shops an- full;, manned with
men. our liad order ears arc at a
minimum <jur ti.id order locomotives A
have inei'-.ifid Minioiklint In ii ii in It.-1*
«1 to tin- large volume of trans¬
portation which we arc handling, re¬
quiring ii* io work them vi ry hard
ami not allowing sulllcleiit time for
repairs.

All reports indicate that the gen-oral physlc.il condition of the ruil-imills is better today than at any¬time Since the war. We have.
00O.000 worth of i >|iitpmeiii on order I
for ir'".':; and an- liki ly to increasethis somewhat before the year Is
over, although we hav«» nothing fur-iln-r in mind at th< moment Our
materials* and supply purchasesusually rufl In the neighborhood of$50,00".'»00 for operating and capitalpurposes*, and we assume ili.H l'J23will |,e clone to that tiguie.

1 have no information respectingprobable railroad financing In 1^.13
Our ronipany has no thought at the
present tune «.f doing any iinaiicingduring the coming ><ar

I do not think that tin r' Is likelyto ho as aeiite a e.ir shortage in 1 .'I
as t lie if hi;- lie :i in ln.'j. Til', rail-
loads are adding Mihstant tail y to
their < lulpnu-nt and ili'ir f.i'dlit:es.
ami the <¦»»:« 1 jtrilte and shopmen n
strike. .««i<1 . «1 to .< genital revival of
business, m:i<1 I In- ca r*«hortage ihr1
je.ir mueli r than ii probablywould otherwise l»av« been. it ig
not likely that ther<- will bij a sim¬
ilar eoiijun-t ion of in i mat a net s this
eomillg Jej|-.

Itallrsvad consolidations if intelil-
gently made ..ii«*ht to add s ibstim-
tlaily to tIk eiH. ien< > and i eonomyof tin- transportation plant of the
country. 1 be|l« ve that SOIII. nil;-
solldations will be found advantage,
oils for this company.

Probably the most pi'ssiis prob-b in r*- s t i tiii tijM.ii the t ,i i. r ¦ I -t at th<*
pr« .-<-nt moment I* how t . improve
>md ex pa nil tli'ir faeilities so a- to
permit t in in to furnish an adequatet r nspori at loii s' rvi. .. tor the to us
of this country The . -..ijntry is grow- .
ing and ib \ loiiing a pa and Its
transportation r<"nu!r.-ni« ntP at. In¬
creasing i utnme imiira(el v The ( ,ir-
rb rw n.-eii the ape ration «»f the
publle. iejji' la t i v.- bodies. Investn «

and their own employees to enable
t beni t'i ptovblt I oia iino 11 v e s and
enrs. additional .'ii-ond tr.ieli, iii-w
lines, and enlarged terminal faclli-
ti.-K to v.-rv. sati.«f.-i'-tortly the tieeih
. .f our count r\

We Would
like good raen to remember one

thing about the Virginia Trust, namely.
¥ ¥ ¥ *' ¥ ¥

Its business is that of acting as

Executor, Guardian, Trustee.
* * * * * #

And we invite interviews on the subject
of how to make the right kind of will.

# * * * * *
. t

Virginia Trust Company
THE SAFE EXECUTOR,

Richmond, Va.
Capital, .... $1,000,000.00
Surplus,, - $1,000,000.00

Established 1892.


